
-_'tT--'l

KPMG

Vieuet Ayiation Joint Stock Company

and its subsidiaries

Consolidated Financial Statements

for the year ended 3l December 2016

0

c0l
c6

Hi\tl

. \ll



VieUet Ariation Joint Stock Company and its subsidiaries
Corporate Information

Busin€ss Registration
Certificate No. 0t03018458

Corporate Registration
Ce ificate No. 0t02325399

lnvestment Registration
Certificate No. 2351762415

Board of Management Nguyen Thanh Ha
Nguyen Thi Phuong Thao
Nguyen Thanh Hung
Chu Viel Cuong
Luu Duc Kianh
Luong The Phuc

Nguyen Thi Phuong Thao
Luu Duc Khanh
Nguyen Duc Tam
Luong The Phuc
Dinh Viet Phuong
Nguyeo Thi Thuy Binh
To Viet Thang
Nguyen Duc Thinh
Tran Hoai Nam
Nguyen Thi Kim Chinh

Do Xuan Quang

2l Julv 2007

l9 April 201 |

The Company's Corporate Registration Cenificate has been arnended
several times, (he most recent of which is by Corporate Regislration
Cedficate No. 0102325399 dated 16 January 2017. The Business
Registration cenificate, the Corporale Registration Certificate and
updates were issued by Hanoi Depafirnent ofPlanning and Investrnent.
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Vieuet Aviation Joint Stock Company and its subsidiaries
Stalement of the Board of Directors

The Board of Directors of vietjet Aviation Joint Stock Company ("the Company") presenls this
statement and the accompanying consolidaled financial slatements of the Company and its
subsidiaries (together refened lo as 'the Group") for lhe year ended 31 December 2016.

The Board of Direclors is responsible for the preparation and fair presentation ofthe consolidated
financial statern€nts in accordance with Vietnamese Accounting Standards, the Vietnamese

Accounting System for enterprises and the relevant statutory requirements applicable to financial
reponing- In the opinion ofthe Board of Directors:

(a) the consolidated financial staternents set out on pages 6 to 55 give a true and fair view of the

consolidated financial position of the Group as at 3 I December 20 I 6, and of the consolidated

results of operations and lhe consolidated cash flows of (he Group for the year then ended in

accordance with Vietnamese Accounting Standards, the Vietnanrese Accounting System for
enterprises and the relevant statutory requiremenls applicable to financial reporting; and

(b) at lhe date ofthis statemen(, there iue no reasons to believe that the Group will not be able to
pay its debts as and when they fall due.

The Bodrd of Directors has, on the date of lhis statement, authorised these accompanying

consolidated financial slatements for issue.

Bord of Directors

Phuong Thao
ChieJ F-recutive OJrtkr

Ho Chi Minh City, 30 Malch 2017
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KPMG Limited Branch
10' Floor. Sun Wah Towe.
115 Nguyen Hue Street, Ben Nghe Ward
Dislrict 1, Ho Chi Minh City, Vielnam
+84-8 3821 9266 I kpmg.com.vn

INDEPHNDENT AUDITOR'S REPORT

To the Shareholders
VietJet Aviation Joint Stock Company and its subsidiaries

We have audited the accompanying consolidated financial statements of Vietjet Aviation Join!
Stock Company ("the Company") and its subsidiaries (logether referred to as '\he Group"). which
comprise the consolidated balance sheel as at 3l December 2016, the consolidaled statements of
incorne and cash flows for the year (hen ended and the explanatory notes lhereto which were
authorised for issue by the Company's Board of Directors on 30 March 2017, lrs set ou( on pages
6 to 55.

Roard of Directors' Responsibility

The Company's Board of Direclors is responsible for the preparation and fair presentation ofthese
consolidaled financial slatements in accordance with Vietnarnese Accounting Standdrds, the
Vietnarnese Accounting System forenterprises and the relevant stalulory requircments applicable
to financial reporting, and for such intemal conlrol as the Board of Direclors determrnes is
necessary to enable the preparalion ofconsolidaled financial statern€nls thal are free from malerial
misslatement. whether due to fraud or error.

Auditor's Responsibility

Our responsibility is lo express an opinion on these consolidated financial statemenls based on our
audit. we conducted our audit in accordance with vietnarnese Standtuds on Auditing. Those
standards require that we comply with ethical requirements and plar and perform the audit to
obtain reasonable assurance about whether the consolidaled financial statements are free of
material misstaternent-

An audit involves performing procedures lo obtain audit evidence about lhe amounts and

disclosures in (he financial statements. The procedures selected depend on the audilor's
judgeryEnt, including the assessm€n! of the risks ofmaterial misstalernent of (he separate financial
statements, whether due to fraud or error. In making those risk asr€ssments, the auditor considers

intemal control relevant to the Company's preparation and fair presentation of the financial
slatements in order to desiSn audit procedures that iue appropriale in the circumstances, bul nol
for the purpose of expressing an opinion on the effectiveness of the Companly's intemal conEol.
An audit also includes evaluating the appropria(eness of accounting policies used and the

reasonableness of accounting eslimates rnade by the Board ofDirectors, as well as evaluating the

ovemll presentation of the financial staternents.

(

We believe that the audit evidence we have obtained is sufficient and appropria(e to provide a

basis for our audit opinion-

.l
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Auditor's Opinion

In our opinion, the consolidated financial statements give a lrue and fair view, in all rnaterial
respecls, of the consolidated financial position of Vietje( Aviation Joint Stock Company and its
subsididries as at 3l December 2016 and of their consolidated results of operations and deir
consolidated cash flows for the year then ended in accordance with Vietnarnese Accounring
Standards, the Vietnarnese Accounting Syslem for enterprises and the relevant statutory
requirenEnts applicable to f inancial reponing.

KPNIG Limited's Branch in Ho Chi Ntinh Citv

No.: I6-01-1057-l

Nghi Ngrryen Cam Tu
Practicing Auditor Registralion
Cenificate No. 2193-2013-007-l

Audi(or Registration
Certifi cate No. 0304-2013-007-l
D e p w 1* G e n e ra I D i r e c r o r

Ho Chi Minh City, 30 March 2017
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VieUet Aviation Joint Stock CompaDy and its subsidiaries
Consolidated balance she€t as at 3l December 2016

ASSETS

Current assets
(l0O= ll0 + 120+ 130+ 140+ 150) 100 10,313,466.695,796 6,257.t6,1,316,315

FormB0l-DNfilN
(lssued undet Circular No. 202/2014/Tf-BTC

&1red 22 Decenber 2014 of the Ministo of Finance)

uU20l6
VND

ll0
t

I l2

2.14t 34t,465,691
r.086.741.465.69 |
|,654,600,0(n.000

9215t2,917,695
27 3 ,512.9 t7 .695
650,000,000,000

Cash and cash equivolents
Cash
Cash equivalents

Short-terrn nDancial investrnents
Tmding insrumen$
Held-to-malurity investrnents

Accounts rcceivable - shorl-lem
Accounts receivable from custorErs
Prepaym€nts to suppliers
Shon-term loans receivable
Other shon-Erm receivables

lnventories

Other current assets
Short-term prepaid expenses

Deductible value added tax
Taxes receivable from State Treasury

120
l2r
r23

1,400,000,000 270,m0,m0,000
- 270,000,000,000

I ,400,000,000

130
l3l 6
132 1la)
135

136 8(a)

1 J24,756,627 ,08
|,758,360,196,227

91,3 r 3,966,035

4,691,,105,870,021
639,233,O51,212
334,715,978,51I

32.000,m0,000
3,6E5,456,834,2985.279.082.464.806

I40 9 t37,910,296,755 164.42a,122,872 I

150
t5t
152

t53

l4(a)
r6(b)
r6(b)

20E,517,405,721
202.836.8?0,543

5.680.535,t 84

304,038,306r82
241,502,028,01t

5,682,750,824
56.853 ,527 ,447

6
The accomponyinB notes are an integrol pon of these consolidatedfirancial statements

1l^212016
VND
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Vieuet Aviation Joint Stock Company and its subsidiaries
Consolidated balance sheet as at 3l December 2016 (continued)

FormB0l-DN/HN
(lssued under Cirtular No. 202/2014m-BTC

dated 22 Detenber 20ll of rhe Ministn of Finance)

Code Note
7 tA20t6

VND
I/t/2016
vNt)

Irng-term assets

1200 = 210 + 220 + 2fi + 250 + 260) 200 9.7:19,23,1,{t2{t,91 |

Accounts recrivsblc - long-term
Prepayrnents to suppliers - long-term
Other long-term receivables

Fixed asrets
Tangible fixed assets

Cost
Acc umu loted de p re ciat ion

Intangible fixed assets

Cost
Acc u mulot ed omon i sation

l,ong-term work in progress
Construction in proexess

Long-term fi nancial investments
In vestrrenls in associates
Equity investrnents in other entities
Held-to-maturity investmen(s

l,047r r E, r02;e0
1.039.794,508,192
t.102,569,142,629

(62,774.634.437)

7.423.594.198
27.580.2 t6.155

(20.156.62t.957)

249U,8n,tut
17,742,310,565
39.655.775.qn

(21,9t 3,465,335)
1 t ,222.581 .039
26,367, t8t,25 )

( 15, t44,594,212)

5,786,999,,14t,90t

2.t3s,226J95,76()210
2t2
2t6

7(b)
8(b)

5,1M,774,M,197
70 I ,500.000,000

1 ,403,21 1.40[,197

220
22t
222
22-l
227
22E
229

IO

210
t2

I E1,302r43,s99
t81.302,243,599

l-1

2.885.226.595,760

E,,12{,629,8r8

137,353,932,965
137.353.932.965

250
t5l
253
155

6E,424,629,r l t
60,0m,m0,000

7,868,448,000
556, t 8 t,818

7,868.448,000
556, t 8 t,8r8

Other long-term assets
Long-term prepaid expenses

TOTAL ASSETS (270 = lffi + 200) 270 20,062.701,521,127 12,0,14,863,765,223

2fi
26r r4(b)

3,347,5rs4s2,927
3.347.5 I 5.452.927

2,727 ,029,392,7 6l
2,127 ,029,392.7 6t

'7
The accompanyin| notes are an inteqrul part ofthese consolidated financial statemenls
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VieUet Aviation Joint Stock Company aDd its subsidiaries
Consolidated balance sheet as aa 3l December 2016 (continued)

FormB0l-DN/HN
(lssued uruler Circular No. 202/2014m-BTC

dared 22 Decenber 2014 of the Minist^ of Finance)

Code Note
3U12J2016

VNI)
vlt20t6

VND

RESOURCES

LIABILITIES (300 = 310 + 3$)

TOTAL RESOURCES
(4.10 = fffi +,1&))

Current liabilities
Accounts payable to suppliers
Advances from customers
Taxes payable to State Treasury
Accrued expenses
tJneamed reven're
Other short-term payables
Short-term borrowings
Provisions - short{erm

l,on8-aerm liabilities
Other long-term payables

Long-lerm borrowings
Defened (ax liabilities
Provisions - long-lerm

EQUITY (,l(X) = 410)

Owners' equity
Share capital
Foreign exchange differences
Retained profils
Non-controlling iotercst

-100 15,32t,679,3,17.0tt 9,t97,423.4E4.E73

l5

l6(a)
t'l
18

l9
20(a)
2t

310
3l I

lt2
3r3
315
3t8
lts
t20
32r

t 0570,076,600,3J)
391,1 17,403,830
306,908,790,544
197 ,9 7 5 ,487 ,84 t

492,497,152,683
1,306,836,634,360

528,665,3 t6,650
6, t02,386,845,285
1 .243,688,969 ,t37

6593,t67,6,244
425,825 ,498,2@
169,21 1 ,6m,512
62,933,846,915

396,937,677,585
662.230,377,t99
622,17 4,819 ,614

3,543,461 ,194,788
5l1,025,785,371

330
337
338 20(b)
341 22
342 2t

4,7 5E,fi2,746,754
t7,436,536,908

694,840,299,641
82,4',7 | ,339,722

3.963,854,570,484

3,503,556,024,629
8.967.800.380

3 t,55E,668,102
3,463,029,556,147

{00

4r0
411
4t'7
421
429

23
t.l

4,7!4,022,171,639 2.147.,1.10rt0,350

4,734,022,117 ,639
3,000,000,000,000

29,673 ,324,403
1 .702,862,91 I ,199

1,4E5,942,037

2,147 ,44028i.l350
1,450,000,000.000

10.578,470,043
685,722,125,5 t 5

r,r39,084,792

,110 20.062.7 01,521,7 27 I 2.0,1,1,{t6.3,765.22.3

l0 March 20

Hoang Manh Ha
A( t ih R C hi e f Ac c ountant

Khanh
ginq Direttor

byv c0

I]ANG

vrE

The occompanyinq hotes are an integral pan ofthese consolidatedJi anciol slatements
I



Viedet Aviation Joint Stock Company and its subsidirries
Consolidated statement of income for the year ended 3l December 2016

PormB02-DN/HN
(lssued under Circuhr No. 202n014fi-BTC

luted 22 Decenber 2014 of the Minist,)^ o.f Finance)

Code Note
2015
vNt)

Revenue from sales of goods and
provision of s€rvices

0t 27 21,4$,296237,63719,845,478,919,852

Co\l of sal',s ll 2t 2-r,597,459,394,55617,735,5,10,-195,773

Grocs prolil (20 = 0l . ll)
Financial incorne
Financial expens€s

In,a hich: Interest erpense
Share of losses in associates
Selling expenses
General and administration exp€nses

l,q)l,t36,t43,0tl 2,1@,938524,07920

2l
22
23

25
26

30

144,656,3,!0.136
653,948,554,956
180,732,739,883
( r4,605,462,08r )
517,790,332,496
188.801,029,582

151,676,196.667
561,567,340,925
I 29,699,274,892
(20,ffi,112.829)
317,844,423,588
203,353,915,992

:ll
32

Other income
Otherexpenses

2,671,347,80{,t02 I,l('0,u),467,412

3l
32

3r,852,848,762
54.588,241

8,379,092,634
t40.032,8t4 (

R€sults of other activities {40 = 3l - 12) 31,798,260,521 8.239.059,820

Accounting profit before tax (50 = 30 +,10) 2,703,146,064,623 t,l6a,$2.527,232

lncome tax expense - current 3,1 156,2,16,-150,07'l

lncome tax expense/(benefit) - dcferred 34 50,912,671,620 (2,149,186,131)

Nct pro{il aftcr tax (60 = 50 - 5l - 52) 2,495,987,042,929 t,170,631,7t3,663

4

50

5t

60

9

The accompanying notes are an integral pan of these consolidoted fnanciol statements

2016
VND

29
30

Net operating prolit
ln = 20 + (21 - 22) + U. (25 + 26)l

j



VietJet Aviation Joint Stock Company and its subsidiaries
CoDsolidated slatement of income for the yesr ended 3l December 2016 (continued)

FormB02-DN/HN
llssued uruler Circulat No. 202n014m-BTC

dated 22 December 2Oll of the Ministh^ of Fin.tn.e)

Code Note
2016
\'\D

2015
VNI)

Net profit after tax 2,195,987,M2,929 r.170,631,7[,66360

Attributable to:
Shareholders of the Company
Non-controlling interest

Earnings per sharc
Basic carnrngs pcr shtLrc

61

62
2,495,640,r 85,684

346,857,245
I . 1 70.253.35 3.846

378,359,817

70 35 5.8939,586

30 March 2017

by:

Hoang MaDh Ha
Ac ting C hief Acco untant Direcror

c6N

HAIiO

vtE

:

The accompantting notes are an integral pan of these consolidated financial statemenls
l0
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VietJet Aviation Joint Stock Company and its subsidiaries
Consolidated statement of cash flows for the year ended 31 Dccember 2016
(Indirect method)

FormB03-DN/HN
(tssued uruler Circular No. 2012011/TT- BTC

dated 22 Decenber 20ll of the Ministry of Finance)

Code Note

Operating profit before changes in
working capital

08

Change in receivables
Change in inventories
Change in payables and other liabilities
Change in prepaid expenses

2016
VND

2015
VND

45 .813,196,841
53,085,360,121

442.283.151.862
(5O,494,265,652)

2,703,146,064,623 I,168,4E2,527 ,232

10,165,032,533

(31,807,087,556)

129.699 .?7 4.892

212908.361,170
40.184,42',7,061

(55,494,5 12,525)
14,605,462,081

(14,959,149,7 38)
20,606,172,829

(19,634,366,469)

t6,078,187
(1, r E0,266,000)

t80,732.739,883

3,332,556,933,240 1,57 5,660,67 6,7 4t

09
r0
t1
t2

(2.628.50 1,1 34,s'.t'.7 )
26.49',7.826,1t 7

848,242,406,I91
27 5 .392.128.650

(1,625,001,2r 8,034)
(7r,064,886,853)

1 .0 14,101 ,148,917
120.235326,504

1,013,931,647,305

( 162.169.963,853)

1,8s4,187,859,621

(11',7 .942,929,5',79\
(10,220,855,647)

Interest paid
Income tax paid

t4
l5

Net cash flows from operating activities 20

The accompanjing notes arc an integral paft of these consolidatedtinuncial statements
t1

CASH FLOWS FROM OPERATING ACTIVITIES

Accounting profit beforc tax 0l
Adjustments for

Depreciation and amortisation 02
Allowances and provisions 03
Unwindingdiscountofprovisions 03
Unrealised foreign exchange (gains)nosses 04
Interest income from deposits and loans
receivable 05
Share oflosses in associates 05
Gains on disposals of a subsidiary
and an associate 05
Losses from disposals and write-off
langible fixed assets 05
Dividends income 05
Profits from other investing activities 05
Interest expense 06

1.6f6,024.074.395 E51,761,683,452



Vieuet Avi.tion Joint Stock Company and its subsidiaries
Consolideled stalement of cash flows for the vear ended 3l December 2016
(Indirect method - continued)

FormB03-DN/HN
llssued under Circulat No. 2022014m-BTC

dated 22 Decenher 2014 of the Minist^^ o[ Finane)

( AStI ,OWS t'RONt TNVESTING ACTMT'rlrs

2016
VND

2015
VND

PaynEnts for additions to fixed assets

and long-term assets

Pay[Ents for deposits to purchas€ aircmfts
Receipts from collecting debt instrurnents
of other entities
PayrDents for investnEnts in other entilies
PaynEnts for term deposits
Disposal of subsidiary, net ofc&sh
disposed
Receipts of interests on deposits and loans
receivable
Receipts ofdividends

2t
2t

( 1.859.42 I.262.13 I )

I I .286,462,37 5 ,t',7 4\
( 161, I.592.35 t)

( t.048.6t 2..163.r 76)

24
25
25

270,m0.000,m0
(60.m0,000,000)

( I,(n,000,000)

l6

2'7

27

( 1.26t.9E3.4E9)

10,256.694. | 83t05,910.808,415
r,180,266,000

Nel cash flows from investing activities 30 (2.830.192.562.890) (1.200.729.3,11.8.t-r)

('ASH ['I,oWS }'ROIlI ['INANCING ACTIVI'I'IT]S

I

rt

Ihoceeds from shares issued 3l
hoceeds from borrowings 33
hoceeds from business co-opemtion
contracls 3l
Paymenls lo settle loan principals 34

Payrnents to settle business cmperation
contracts 34 (300,000,000,m0) (500,000,000,000)

Net cash flolrs from linancing activities q 2,986,277,986,377 7,10,0E7.567,5e5

7 I ,500,000,000
2t,249,914,036,344 13,366,588,908,049

- 300,0m,m0,m0
( 18,035,136,049,967) (t2,426,50 t ,3&,454)

The accompanying notes are an integral pan of fuese consolidoted fitancial statements
t2

(bdr Nolr



VietJet Aviation Joint Sto.k Company and its subsidiaries
Consolidated slatement of cash flows for the year ended 3l December 2016
(Indirect method - continued)

formB03-DN/HN
(lssued under Circular No. 2022014/Tf- BTC

dated 22 December 2011 of the Ministry of Finarc?)

Code Note
2016
VND

2015
VNI)

Net cash llows during the year
(50=20+30+,10)
Cash and cash equivalents al bcginniDg
of the year

Effect of exchange rrte fluctuations
on cash and cash equivalents

Currency tramlation diflerences

1,792,109,497,882 39l,ll9,m6r14

923.512,917,695 526,74t,5,16.327

6,624J9s,7s4 14,414,U'!,459)

19,09,1,854,360 l0,ll,t.92lt.6l-1

Cesh and cash equivalents at
the end ofthe year (70 = 50 + 60 + 6l) 5 2.7,11.-r41.,165.691 923.512.917.695

hv:

Hoang Manh Ha
Ac ti n I C hief Ac c o un tant

u Duc Khanh
Director

50

60

6t

61

70

30 March 201?

hy

l

The accompanying notes are an integral part ofhese consolidatedJinancial statements
ll



Vieuet Aviation Joint Stcrk Company snd its subsidiaries
Notes to the consolidaaed finsncial strtemenas for the year ended 31 Dccember 2016

FormB(x)-DN/HN
( Issued under Circular No. 202/20I4fi-BTC

dated 22 Decenber 2014 of the Ministr!* of Finance )

These notes form an integral pan of and should be read in conjunclion with the accompanling
consolidated fi nancial statements.

l. Reporting entity

(a) Ovnershipstructure

Vietjet Aviation Joint Stock Company ("the Company") is a joinl stock company incorporated in
Vietnam. The consolidared hnancial stalements of the Company for the year ended 3l Decemtrer
2016 comprises the Company and its subsidiaries (together referred lo as the "Group") and the
Croup's inleresl in associates.

According ro Decision No. 29IQDSGDHCM dated 6 February 2017 of the Ho Chi Minh City Stock
Exchanges, the Company's share was officially listed on Ho Chi Minh Stock Exchange, with trading
code of VJC.

(b) Principalactivitie.s

The principal activities of the Company and its subsidiaries are to provide pass€nger and cargo
tmnspor(ation services on domestic and intemational air routes, airline related support services and
to trade aircrafls.

(c) Normal operating cycle

The normal operating cyc le of the Group is general ly wilhin I 2 months.

(d) Group structure

As at 3 I December 201 6, the Croup has 5 subsidiaries and 2 associates ( l/ l/2016: 5 subsidia.ies and
I associate) as follows:

(bnpan\ Principalactivities Businesscertificate Ownershipinteresl
3lll2l20t6 lfit20l6

Vietjet Air M
No. I Limited (*)

Vietjel Air Cargo Joint
Slock Company

901a goqt

1007r tu)v.

100(/t

No. | 825671

d^kdn May 2014

Vieljer Air M
No. II Limited (*)

To trade aircrafts No. 1825613

dded21 May 2014
1N%

1.1

To provide cargo
transponation relaled
support services.

To trade aircrafls.

No. 0312759089
dated 27 August
2014



Vietlet Avistion Joint Stock Company and its subsidiaries
Notes to the consolidated financial statements for the year ended 3l December 2016
(continued)

FormB09-DN/HN
( I ssuerl unde r Circ ular No. 202/201 ffi - BTC

dated 22 Decenber 2014 of the Ministm of Financc)

(bmpan) Principal activities Businesscerlificate Ownershipinterest
3ut2t20t6 20t6

Vietjet Air Singaporc
Re. Ltd. (*)

No.201408849N
dated 27 March
2014

No. 544879 dated
3 June 2014

1007c t 00%

t@c. l{nc.

107(

vierje( Air Leland No.
I Limited (*)

To trade aircrafts

Thai Vietjet AirJoint To provide transport
Stock Company Limited and transfer goods

and passenger, operate

the business
of tours ard olher
related services

No. 0105556100551
dated 25 June 2013

9lc

Cam Ranh lntemalional
Terminal Joint Stock
Company (**)

Direcr supponing
senices for airline
transponalion.

No.4201676638
dated 5 February
2016

( * ) As at 3 | December 201 6, the Company has not yet contributed capital in these subsidiaries and the

associate.

(**) The Company has significant influence over these companies because 0re Company has a right to
appoint m€mber of the Board of Managernenl of these companies.

As at 3l December 20l6, the Group has 2,494 employees (l/l/2016: 1,792 employees)

2. Basis of preparation

(a) Statement of compliance

The consolidated financial statements have been prepared in accordance wilh Vietnamese

Accounting Standards, the VietnanEse Accounting System for enterprises and lhe relevant statulory
requrremenls applicable lo linancral reponinE.

(b) Basis of measureme[t

The consolidated hnancial stalements. except for the consolidated staternent of cash flows, are

prepared on the accrual basis using the historical cost basis. The consolidated statement of cash

flows is prepared using rhe indirec( method.

I5
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(c) Annual accounting period

The annual accounling p€riod of the Company is from I January to ll Dccember

(d) Accounting and pres€nlation currency

The Company and its subsidiaries' accounting currency is Vietnam Dong ( VND"), which is also
lhe currency used for the consolidated financial statements presenlation purpose.

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Croup in the preparaiion of
lhese consolidated fi nancial stalernents.

(a) Basis of consolidation

(i) Subsidiaries

Subsididries are entities controlled by lhe Group. The financial statements ofthe subsidiaries are

included in the consolidaled financial slaternents from lhe dale that conlrol corrmences until the date
that conlrol ceases,

(ii) Non-controlliag interests

Nonrontrolling interests ("NCI ) are measured al their proportionate share of the acquiree's
idenlifiable net assets at date ofacquisition.

Changes in the Crcup's inte.est in a subsidiary that do not rcsult in a loss ofcontrolare accounied for
as transactions with ou,ners. The differcnce between the change in the Group's share of net assets of
the subsidiary and any consideration paid or rereived is recorded directly in retained profits under
equity.

I6

(iii) Iass of control

When the Group losses control over a sllbsidiary, it derecognises the assets and liabilities of the
subsidiary, and any related NCI and other components of equity. Any resulting gain or loss is
recognised in the consolidated statement of income. Any interest retained in the former subsidiary
when control is lost is stated at the carrying amount of the retained investment in the sepamte
financial statemenls adjusted for appropriate shares of changes in equity of the investee since the
acquisition date, ifsignificant influence in the investee is rnaintained, or otherwise stated at cos(.
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(iv) Associates

Associates are those entities in which the Group has siSnificant influence, but not control, over lhe
financial and operating policies. Associates are accounted for using the equity method. The
consolidated financial statements include the GrouP's share of the incorne and exPenses of lhe

associates, after adjustments to align the accounting policies with those of the Group, from the date

thal significant influence commences until the date that significanl influence ceases. when the

Group's share of losses exceeds its interest in an associate, the carrying amourt of thal interest

(including any long-term investments) is reduced to nil and the recognition of further losses is

discontinued except to the extent that the Group has an obligation or has made Payrnents on behalf
of the associate-

(v) Transactiots eliminated on consolidation

lntra-group balances, and any unrealised income and expenses arising from intra-8roup transaclions.

are eliminated in preparing the consolidated financial staternents. Unrealised gains and losses arising
from transactions with associates are eliminated against the inves(ment to the extent ofthe Group's
interes( in the associate.

(b) Foreign currency

Monetary assets and liabilities denominated in currencies other lhan VND are translated into VND
al the average of the account transferbuying rates and selling rates at the end ofthe annual accounting
period quoted by the cornmercial bank where the Group most frequently conducts transactions.

(ii) Foreignoperations

The ass€ts and liabilities of foreign opemtions, including goodwill and fair value adjustments arising
on acquisition, are translated lo VND at exchange m(es al lhe end of the annual accounting period.
The inconre and expenses of foreign operadons are translated to VND at exchange rates at lhe dates
of transactions.

Foreign currency differences arising from the translation offoreign opemdons are recognised in the
consolidated balance sheet under the caption "Foreign exchange differences" in equity.

l7

(i) Foreign currenc! transactions

Transactions in currencies other than VND during the year have been translated into VND at rates

approxirnating actual rates ofexchange ruling at the transaction dates.

All foreign exchange differences are recorded in the consolidated staternent of income.

I
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(c) Cash and crsh equivalents

Cash comprises cash balances and call deposits. Cash equivalenls are shon-lerm highly liquid
invesmrents that are readily convenible to known amounts of cash, are subjecl lo an insignificant
risk of changes in value, and are held for the purpose of rneeting sho(-term cash commitments mther
than for investment or o(her purposes.

(d) Investments

(i) Trddinginstrurnenls

Trading instrurnents are lhose held by fte Group for trading purpose i.e. Purchased for resale with

the aim of making profits over a short period of time. These investrnents are stated at costs less

allowance for diminution in the value ofinves(nrenl.

(i) Hed-b-maluit! inl,estments

Held-lo-maturity investnEnts are those that the Company's Board of Direcloni or its subsidiaries'

management has the intention and ability to hold until maturity. These investments are sta(ed at

costs less allowance for doublful debls.

(iii) Intestments in equiq insiuments of other entities

Investments in equity instruments of other entities are initially recognised at cost which include

purchase price plus anydireclly attributable transaction costs. Subsequent (o initial recognition, these

investment are stated at cost less allowance for diminution in value. An allowance is made for
diminution in inveslment value if the investee has suffered a loss, except where such a loss was

an(icipated by the Board of Directors before rnaling the investrnent. The allowance is reversed ifthe
inveslee subsequen(ly rnade a profit llat offsets the previous loss for which the allowance had been

made. An allowance is reversed only to lhe exlent lhal the investrnenl's carrying amount does not

exceed the carrying amount that would have been determined if no allowance had been recogrised.

(e) Accountsreceivable

Trade and other receivables are s€ted a! cost less allowance for doubtful debts

l8
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(f) Maintenance reserves of lcas€d sircrafas

Under the terms of its aircraft operating lease agreements, the Group is legally and contractually
responsible for maintenance and repairoflhe leased aircrafts throughout the lease period and is also
required to make maintenance reserves with the lessors. The maintenance reserves are recorded as

other sho(-term and long-term receivables when there is no significant uncertainty regarding
recovery of the reimbursement from lessors, Maintenance reserves milde to lessors are typically
calculated based on a perfofifimce measure, such a-s flight hours or cycles, and are contraclually
required lo be reimbursed to the Group upon the completion of the required rnaintenance of the leased

aircraft including rcplacemen! of life limited parts, engine perfonnance restoration, airfrarne major
structural inspection. landing gear overhaul and APU (auxiliary power unit) heavy repair. If there
are excess amounts on maintenance reserves at the expiration ofthe leases, the lessors ate entitled to
retain such excess amounts.

(g) Inve[tories

Inventories are stated a! lhe lower ofcosl and net realisable value. Cos! is determined on a weighted

average basis and includes all costs incurred in bringing the inventories !o lheir presenl locadon and

condition- Net realisable value is lhe estinrated selling price of inventory items, less the estimated
cosls ofcompletion and direct selling expenses.

(h) Tangible fixed assets

(i) Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible
fixed asset comprises its purchase price, including import duties. non-refundable purchase taxes and
any directly attributable costs of bringing the asset to ils working condition for its intended use.
Manufac(urers' discounts, if any, are deducted from the value of the related asset. Expenditure
incurred after langible fixed assets have been put into operalion, such [s repairs and maintenance
and overhaul cost. is charged (o the consolidated interim statemenl ofincome in the period in which
the cost is incurred. ln situations where it can be clearly demonstrated that the expenditure has
resulted in an increase in the firture economic benehts expected to be obtained from (he use of
tangible fixed assets beyond their originally assessed standard of performance, the expnditure is
capitalised iu an additional cost oftangible fixed assets.

l9

The Group applies the perpetual method ofaccounting for inventories.
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aircraft and components
machinery and equipment
office equipment
motor vehicles

20 years

3 - l0 years

3 - 5 years

6 years

(i) ln(angible fixed assets

Software

Cost of acquiring new software, which is not an integral part of the related hardware, is capitalised
and treated as an intangible asset. Software is amonis€d on a straight-line basis ove{ 3 years.

C) Construction in progress

Construction in progress represents the cosl of constmction and acquiring aircrafts which have nol
been fully completed. No depreciation is provided for construction in progress during the period of
construction.

(i) Major inspectioa and overhoul expenditwe

Major inspection and overhaul expenditure for leased aircrafts are defered and amodsed over lhe
shoner of lhe period to the next major inspection event and the rernaining term of the lease.

(ii) Rotable pans

Rotable paits wh ich have estirnated useful lives of more than I year are recorded in long-term prepaid
expenses and amortised on a stmight-line basis over theirestimated useful lives but not exceeding 3
years,

(iii) Took and instrumcnts

Tools and instrurnents include assets held for use by the Group in the normal course of busiDess
whose cosls of individlral items are less than VND30 million and therefore not qualified for
recognition as fixed assets under prevailing regulations. Cost oflools and instnrments are amonised
on a straighrline basis over a period from 2 years to 5 yea$.

20

(ii) Depreciation

Deprecialion is computed on a stmight-line basis over the estimated useful lives of tangible fixed
assets. The estimated useful lives arc as follows:

(k) Long-term prepaid expenscs
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(l) Trade and other payables

Trade and olher payables are stated al their cost

(m) Provisions

A provision is recognised ii as a result ofa past event, the Croup has a presen( legal or consftuctive
obligation that can b€ estimated reliably, and it is probable that an outflow of economic benefits will
be required to seltle the obligation. hovisions are delermined by discounting the expected future
cash flows a! a pre{ax rate (hat reflects curent market assessmen(s ofthe tillE value of money and

rhe risks specific to the liability.

(ii) Provisions for cosl lo make good on leased assets

With respeo to aircraft operating lease ageements where the Croup is required to retum the aircraft
with adherence lo certain maintenance conditions, cost lo make good on lea-sed assels is estimated at
the inception of the lease based on the present value ofthe future expected cosls at the expiration of
lhe lease in order for the Group to meet the cenain conditions for the retum of the aircraft to the
lessors, including cenain levels of maintenance a.s well as arranging for final test flights, inspection,
cus(om and deregistmtion costs, removal of the Croup's modificalions, if any and relum of the
aircrafl 10 a specified location. At the inception of the lease, the esdmated cost is recorded in
provisions with the corresponding debit to long-lerm prepaid expenses. The estimated costs in long-
lerm prepaid expenses arc amortised on a straight-line basis over the term of the leases. The effect
of unwinding discount of the provisions is recorded as financial expenses.

:I

(i) Ptovisions for main enonce costs in the scope o:f mainlenance reserves

According lo lhe aircraft leasing agreernents between the Group and its lessors and the requirements

of vietnam Aviation Authority, the Group has to perform (he routine maintenance and periodic
maintenance for leased aircrafts based on its own Maintenance Planning Development ("MPD")
which was constnrcted based on the guidance of airline manufacturers. The rouline maintenance
will be performed at the Group's cost whilethe periodic maintenance will be coveredby maintenance
reserves. The provisions for maintenance expenses in the scope of maintenance resenes rs

delermined by discounting the expected future costs of mainlenance for the leased aircrafts, having
regard to the current fleet plan. During the period of leasing, lhe estimated costs are recorded in
provisions with the corresponding debit to long-lerm prepaid expenses. The estimated cos(s in long-
term prepaid expenses are amortised on the basis of flight hours or cycles for lhe next maintenance
event. The effect ofunwinding discount ofthe provisions is recorded as financial expens€s.

I
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(n) Share capital

(o) Taxatior

lncome tax on the consolidated profit or Ioss for the yearcomprises curent and deferIed tax. lncome
tax is recognised in the consolidated statement of income except lo the extent that it relates to items

recognised directly !o equity, in which case it is recognised in equity.

Curent tax is the expected tax payable on the taxable income for the ye:u, using tax rates enacted a(

the end of the annual accounting period, and any adjustrnent to tax payable in respect of previous
years.

Deferred tax is provided using the balance sheet melhod, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount of deferred lax Provided is birsed on the expected

manner of realisation or set(lement ofthe carrying amounts ofassets and liabililies using the lax rates

enacted or substantively enacted a( the end ofthe annual accounting period.

A deferred tax asse! is recognised only to (he extent that it is probable that future taxable profits will
be available against which the temporary difference can be utilised. Deferred tax assets are reduced
to the extent that it is no longer probable ihat the related lax benefit will be realised.

(p) Reve[ue and other income

(i) Passengertransporlationrevenue

Revenue from passenger lransponation arc recognised in the consolidaled statement ofincome when
the lransportation is provided or when the ticket expires. The value of unused passenger tickets and
miscellaneous charges is included in currenl liabilities as unearned revenue. Non-refundable tickeN
generally expire on the date of the intended flight, unless the date is extended by notifica(ion from
(he customer on or before the intended flight date. No revenue is recognised if there are significant
uncenainties regarding recovery of lhe consideration due- Revenue of pa\senger tmnsponation i\
recognised at the net amount afler deduc(ing sales discounts staled on the invoice.

22

Ordiaary sharcs

ordinary shares are stated at par value. IncrerEntal costs dircctly attributable to the issue of shares,

nel of lax effects, arc recognised as a deduction from share prcmium.
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(ii) Ancillary revenae

Ancilliary revenue includes sale of in-flight and duty free rnerchandis€, advenising, commission,
cargo transponation and revenue fiom related passenger lransPorlation services.

Sales of in-flight and duty free rnerchandise is recognised in the consolidated s(atement of incorne

when the significan! risks and rewards ofownership have been transferred to lhe buyer. No revenue

is recognised ifthere are significant uncertainties regarding recovery ofthe considela(ion due or the

possible retum of merchandise inventones.

Revenue from cargo tmnsportation is recognised in consolidated staternent of incofire when the

services were completed. No revenue is recognised if there are significant uncenain(ies regarding

recovery ofthe consideration due.

Revenue from advenising and commission is recorded as ancillary revenue a( lhe tirne the fee is
eamed. No revenue is rccogrised if there are significant uncertainties regarding recovery of the

considemtion due.

Revenue from related passenger transportation services such as fees charged in association wi(h
changes orextensions to non-refundable tickets are recorded as ancillary revenue at the time the fee

is eamed. Amendrnent fees related to non-refundable lickets are considered a separate transaction
from the air tmnsportation and they are recognised in consolidated statement of incorne when charged

lo passengers. No revenue is recognised if there are significan( uncertainties regarding recovery of
the consideralion due.

(iii) Chqttet jlichts

Charrer flights revenue is recognised in consolidated starcrnent of income when the services were
completed. No revenue is recognised if lhere are significant uncertainties regarding recovery of the
consideration due,

(iv) Aircrafrs ledsing

Revenue from aircrafts leasing is recognised in consolidated statement of income on a stmighFline
basis over the term of the lease. Lease incentives received arc recognised in the consolidated
statemenl of income as an inlegral part of the total lease exp€nse. No revenue is recognised if there
are significant uncertainlies regarding recovery ofthe consideration due.

(v) Sales of airqafts

Revenue from the sales of aircrafts is recognised in consolidated statement of income when the
significant risks and rewards of ownership have been transferred to the buyer. No revenue is
recognised if there are significant uncertainties regarding recovery of the consideration due or the
possible retum of aircrafts.

23
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AircraJt sales and leaseback transaclion

The Group's aircraft sales and leaseback transaction is a transaction where an aircmft is sold then
leased back by the Group. The accounting treatment of a sale and leaseback transaction depends
upon lhe lype of lease involved.

For a transaction that resuhs in an operating lease

lf the lease payment and sale price are at fair value, there has in effect been a normal sale

transaction and any profit or loss is recognised immediately.

If the sale price is below fair value, any profit or loss shall b€ recognised immediately except
(hat, if the loss is compensated for by future lease payments at below market price. it shall be
defered and amortised in propo(ion (o the lease payments over (he period for which the aircraf(
is expected to be used.

lf (he sale price is above fair value, the excess over fai. value shall be deferred and amonised
over lhe period for which the aircraft is expected to be used.

If the fair value at the time of a sale and leaseback transac(ion is less than (he carrying amount
of the asset, a loss equal to the amount of the difference between the carrying amount and fair
value shall be recognised imnEdiately.

(vii) Interes, income

Interesl income is recognised on lhe lime proponion basis with reference to the principal outstanding
and the applicable inlerest mte.

(tiii) Diyidend income

Dividend income is recognised when the right (o receive dividend is established_ Share dividends are
not recognised as income. Dividends received which are attributable lo lhe period before investrnent
acquisition date are deducted from the carrying amount ofthe investment.

21

lf the fair value at the tirne of a sale and leaseback transaclion is less than the carrying amounl
ofthe aircraft, a loss equallo the amount of the difference b€lween the carrying amount and fair
value shall be recognised immediately.

)

4

h

I
(ti) Olher seni.es

Revenue from services rendered is recognised in consolidated staternent of incorne in proporlion lo
the stage ofcompletion of the transaction at the end of the annual accounting p€riod. No revenue is
recognised ifthere are significant uncenainties regarding recovery of the consideration due.
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(r) Operating leas€ payments

Payments made under operating leases are recognised in the consolidated statement of income on a
straighrline basis over the term of the lease. frase incentives received are recognised in the

consolidated statement of income as an integml parl of(he total lease expense.

(t) Segment reporting

A segmeot is a distinguishable component of the Group that is engaged either in providing related
products or services (business segment), or in providing products or services within a panicular
economic environnrent (geographical segrnent), which is subject to risks and rewards that are
different from those of other segrDents. The Group's prinury format for segment reporting is based
on geographical segnents.

(u) Related parties

Panies are considered to be related lo the Group ifone party has the ability, directly or indirectly. to
control the olher party or exercise significant influence over the other pirty in making financial and
operating decisions, or where lhe Croup and the other party are subject to common control or
significant influence. Related panies may be individuals or corporate entities and include close
family members ofany individual coosidered to be a related party.

25

(q) Borrowing costs

Borrowingcosts are recoSrised as an expense in the period in which they are incured, except where
the bormwing costs relate to bonowings in resp€ct of the construction ofqualifying assets, in which
case (he bonowing costs incuned during the period of construction are capiElised as pan of the cosl
of (he assets concemed.

(s) Earnings per sharc

The Group presents basic eaminSs per share (EPS) for ils ordinary shares. Basic EPS is calculated
by dividing lhe profi! or loss atlributable to rhe ordinary shareholders of the Company by rhe
weighrcd average number of ordinary shares outstanding during the period. The Company does not
have dilutive potential ordinary share, therefore the presenlation ofdiluted EPS is not applicable.
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4. Segment reporting

(8) Business segm€nt

For managernent purpose, the Croup has two reportable operating segrn€nts as follows:

. Providing passenger and cargo tmnspo(ation, ancilliary services, aircraft rental and advertising
on aircrafts (refened lo as "aviation services"); and

. Sales of aircrafts

Except those indicated above, the Croup has no other operating segments being aggregated to form
reponable operating segments. Segmental information for total revenue and cost of sales is shown
in fie notes (Note 27 and Note 28) tothe consolidated financial statements. There is no intersegment
revenue be(ween operating segrnents. All the Group's assets, liabilities, financial incorne and

financial expenses, general and administration expenses, selling expenses, other incom€ and other
expenses are unallocated-

The Board of Directors has determined the operating segrnents based on reports that are reviewed
and used to male strategic decisions.

(b) Geographicalsegment

The Group's revenue is presented by geographical area (by country ofdestination) as follows:

2016
vr.-D

2015
VND

Vietnam
Outside of Vietnam

I I ,383,297,393,3,14
t 6.l t5.998.8,14.293

8,555,403,290,664
I 1,290,075,629, I E8

27.499.296.237,637 19,8,15,478.919.852

Segment assets and capital expendilures are not presented because the assets and operations are
primarily located in Vietnam.

26
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5. Cash and cash equivalents

3VtA20t6
VND

u 20t6
VND

Cash on hand
Cash in banks
Cash equivalents

2.543,112,1 53
1,084, t98,292,938
r ,654,600,000,000

3,196.619 ,625
269,716,238.070
650,000,000,000

2;t41.141.465.691 923.s12.917.695

Cash equivalents at 3l Decemb€r 2016 represented lhe term deposits in VND at banks with
maturities less than 3 monlhs and eamed interest at rates ranging from 4.5% lo 5.6% p€r anmum in
2016 (2015: from 1% to 5.3%) and lerm deposit in USD al banks with maturities less than 3 months
and eamed interest a( the rate of 0% per anmum in 2016 (2015: Nil).

Included in cash in banks as al I January 2016 was VNDl65,88l million pledged as security for
borrowings granred by Ho Chi Minh City Developrnent Joint S(ock Comrnercial BaoI ("HDBank")

- Headquaner and vietnam Joinl Slock Commercial Bank for lndustry and Trade ("vietinbank ) -
District I I Branch to the Group (Note 20).

lncluded in cash equivalents as at at Jl December 2016 was VND175,000 million (l/l/2016: Nil)
pledged as security for borrowings granted by HDBank - Headquarter to the Group (Note 20).

A

\
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6. Accounts receivable from customers - short-term

(a) Accounts receivable from customers detailed by significant customeF

3Ut2l20t6
\,1\D

Hangzhou BaoliCo., Ltd
world Go lnlemational Co.. Ltd

(b) Accounts rcceivable from customers who are related parties

3lJlu20l6
vr{D

Shareholder with signifi cant inlluence
Ho Chi Minh C'ry De\(lupmcnr Jornr SlocL
Commercial Bank

lfit20l6
VND

1.556,774,821 ,960
38,556,753.t63

163.028,615. t04

51,{.870.541,180
I I,.155.02,1.049

l11.907.,191.983

lnt20l6
VND

1,758,3@,196,221 639,233,057,212

As at I January 2016, included in accounts receivable was VND377,056 million Pledged as security

for loans granted by Joint Stock Commercial Bank for Foreign Trade of Vietnam ("Vietcombank")
Ho Chi Minh Branch (o the Group (Note 20).

560.824.000

I(
;

Other related parties
lndochina Beach Hotel Joint Stock Company
Ariyana Holel and Tourism Joint Stock Company

6,008.000

The trade amounts due from related parlies were unsecured, interes! free and are receivable on
demand.

51.342.000
t6,500,000

28
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Prepayments for engine repair services
Prepaymenls to Thai Vieljet Air Join! Stock Company
Limited. an associate
Prepayments for flight tmining centre project
Prepayments (o Ariyana Hotel and Tourism
Joint Srock Company, a related pa(y, for fligh!
attendance house pmjecl
Others

27 ,143 ,242,096

't1,757,791.669

t80.0m,000,0(x)

49 .112,932.27 0

91.313.966.035 3l:1.715.97lt.s11

The prepayrnents to related pfiies were unsecured and interest free

(b) PrepaymeDts to suppliers - loog-term

3Ut2J20t6
VND

lnt20l6
VND

Co-operation contract 701.500.000,000

Prepayments 10 suppliers - long-(erm represented the Company's conlribution to develop an office
and residenlial complex building in l8E Cong Hoa, Wad 4, Tan Binh District, Ho Chi Minh Cily in
accordance with Contract No.0l/2016/VJA-TDDB dated 2 June 2016 with Thuy Duong - Duc Binh
Commercial Joint Slock Company. The Company will receive 15,547 m2 office area and 13,409 mr
and use these areas as the Company's office and dormitory upon completion of the projecl. which is
expec(ed wilhin 3 years from the date ofthe contrac(-

3|12J20t6
VND

UU20t6
VND

r 00.000,000.000
54.715.978,5t I

,1

I

l9

7, Prepayments to suppliers

(a) Prepayme[ts to suppliers - short-lerm



Vieuet Aviation Joint Stock Company and its subsidiaries
Notes to the consolidated linancial statements for the year ended 3l December 2016
(continued)

formB09-DN/HN
(tssued under Cirtular No. 202/201Am-BTC

dated 22 D?enbet 2014 of rhe Minisrn' of Finance)

8. Other receivables

(a) Other short-term receivables

3Ut?J20t6
VND

t/U2016
VND

D€posits for aircraft purcha.res

Mainrcnance aeserves of leased aircrafts
Expenses paid on behalf of Thai Vietjet Air Joint
Stock Company Limited, an associate

Purchase discounts receivable
Other receivables related to the initial public offering
c'rPo)
O$er receivables from main(emance rcserves
of lease aircmfts
Cabin modifi cation receivables
Consultancy services advanced to Sovico Holdings,
a shareholder wi(h significant influence
lnleres! receivables
Advances to employees
Deposits for office rental to Ariyana Hotel and
TourismJoinl Stock Company, a related pany
Otherdeposits
Others

Maintenance reserves of leased aircmfts
Deposits for aircraft purchases
Deposits for aircraft leases
Othen

3,462,539,158,419
901 ,462,t 43.692

3,020.517,186,t 84
320,326,400,008

147,296,,1li9,780
299.790.6,{8, I 88

32,409,850,13E

160,3,15,86.1. | 50

f9.987.259.741
14,573.306,867
t2.079 ,58',7 ,s2',7

5,279,082.464,806 3.685.,156,834.298

The non-trade related amoun(s due from related parties were unsecured, interest fre€ and are
receivable on demand.

(b) Other long-term receivables

t/1t2016
VND

| ;706,069,444
40,451,553,468

6,701 ,877 .729
52,r22,365,334
48,342,981 ,996

30.296,462,081
36,417,195,196

I 0,000,000,000
r7,854,259,3r8
9,258,639,835

2,099.900.362.r r6
I,669,592,291,185

6r4,849, t9 r.,{ l4
18,932.555.482

|,529,980,542, t63
825,151,888,246
512,t19,593,031

11.9t4,572,314

4,403,274,400,t97 2,885.226,595.760

l0

3Ut2t20t6
VND



VietJet Aviation Joint Stock Compary ard its subsidiaries
Notes to the consolidated linancial statements for the year ended 31 December 2016
(continued)

FonnB09-DN/HN
(tssu?d under Cik ular No. 20v2014m -BTC

date.l 22 D.L.nber 2011 of thL, Ministry of Finance)

9. Inyentories

3yl2J20l6
Cost Allowance
VND VND

Cost
VNT)

Allowance
VND

t/t/2016

Raw materials
Tools and supplies
Merchandise inven(ories

t33,562,282,321
4.368,0t4.428

137.930.296.755 - 164.428,t22,812

As ar 3 | December 2016, inventories with carrying value of vND137,930 million were pledged as

securiry for booowings gran(ed by Vietinbank - District ll Bmnch to the Group (l/l/2016:
VND164,428 million) (Note 20).

32.485.725
159,388,355,629

5,007,2E I,51E

l1
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VieUet Aviation Joint Stock Compsny and its subsidiaries
Notes to the consolidaled Ihancial statemenls for the year ended 3l December 2016
(cortirued)

FormB09-DN/HN
(l::ue.l under Circulat No. 202/2014/Tf-BTC

dated 22 De(:ember 2014 ofthe lvlinistty of finonce)

11. Intangible fixed assets

Softwarc
VND

Cost

Opening balance
Addirions

Closing balance 27,580,2 r6,155

26.16't ,t8t ,2s t
1.213.034,904

Accumulsted amortisation

Opening balance
Charge for the yedr

Closing balance

N€t book value

openinS balance
Closing balance

Opening balance
Additions during the year
Transfer to tangible fixed assets
written off

Closing balance

15 .144.594.2t2
5 ,Ot2,O27 ,145

20. r 56.621.957

11.222.587.039
7,423.594,198

Included in the cosl of inkngible 6xed ass€ts was assets costing VND6,6l3 million which were fully
amortised as at 3l December 2016 ( I/l/2016i VND5,630 million), but which are still in actile use.

12. Construction in progress

2016
VND

2015
VNT)

137,353.932,965 146,@9.271.427
|,N1,477,052,467 1 53,1 69,930,522
(913,682,191,969)

(49,846,549,864) (162,5 | 5,27 4.984)

181,302,243,599 131,353.932,965

3l

During the year, borowing costs capitalised into construction in progress amounted to VND23,050
million (2015: VND29,860 million).

Construction in progress as at 3l December 2016 mainly represented the cost of acquiring aircrafts.



Vieuet Aviation JoiDa Stock Company and its subsidiaries
Notes to the consolidated fi[ancial statemenls for the year ended 3l December 2016
(continued)

formB09-DN/HN
(lssued under Circular No. 202/2014m- BTC

dared 22 Decenber 2011 of the Ministn oI Finance )

13. Long-term financial investments

3lllv2016
% of equity

owDed/voling
riChts VllD

Equity investments in:

- Thai Vietjet Air Joint Stock
Cornpany Limited {') 9%
Cam Ranh htemational
Terminal Joint Stock
Company (+) (+*) lO% 60,000,000,m0

60,000,000,000

uln|rc
7o of equity

owned/voting
rights VND

7.868,,148,000

9Ct

. Other entity
- Sai Gon Ground Senices

Joinl Stock Company

Held-to-maturity investments in:
. Business co-operation contract

4C. 7,868,448,000 4/a

556,r8t,81E 556, t 8t.8t8

68,424,629.818 8..124,629,818

(*) The Company has significant influence over these companies because has a right to appoint members
in lhe Board ofManagernent ofthese companies.

(**) This represented the cost of investnEnt in 6,000,000 shares of Cam Ranh Intemalional Terminal Joint
Slock Company in 2016.

14, Prepaid expenses

(a) Short-trrm prepaid cxpenses

3t/ta20t6
VND

t/U2016
VND

Prepayments for aircraft leises
Prepayrnents for mainlenance expenses
Others

227 ,656,9@,21 1

'11,212.911 .483
632,216,257

I78,338,9,{4,890
16,440,934,7 46
8.056,990,907

34

24t,502,028,01I 202.836,870,543
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VieUet Aviation Joint Stock Company and its subsidiaries
Notes to the consolidat€d fin&ncial statements for the year ended 3l December 2016
(continued)

FormB09-DN/HN
( Issued under Circular No. 202/2014m-BTC

dated 22 Decembet 2011 ol the Ministr,- of Finance)

15, Accounts payable to suppliers - short-term

Accounts payable to suppliers detailed by signilicanl suppliers

1111212016
Cost/Amount

wilhin repalm€nt
capacity

VND

Petrolirn€x Aviation Fuel Joint Stock Company
Airports Corporation of Viet Nam Join( S(ock Company
Other suppliers

241.481,418.499
2t,849,959,094

125.7 86,026.237

123,621 .454,259
86,7r 8,052,069

2r5,485,991,932

uu20l6
Cost/Amount

withio repayment
capacity

VND

391,l17,403,830 125,825,498,2@

l6

!

I
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Vieuet Aviatiotr Joint Stock Company and its subsidiaries
Notes to the consolidated financial strtemeDts for the year ended 31 December m16
(continued)

FormB09-DN/HN
(lssued uruler Circular No. 202/2014/TT-BTC

dated 22 Decenber 2014 ofthe Ministt\ of Finance )

17. Accrued expenses

3Ula20rc
VND

u20t6
VND

Aircraft relarcd expenses
l3smonth salary
Interest expense
Maintenance expenses

Others

18. Unearned revenue

Revenue from passenget transpo(ation and ancillary
revenue received in advance. to be realised within
l2 months

19. Other short-term payables

Airport tax payables
Shon-term deposits received
Business co-operation contmct with HDBank Asset
Management One Member Company Limited, a related
party
Amounts due to other related panies (*)
Others

409,026,25t,553
34,312,991,844
4,863,884,399

350.426,292.908
15,7 ,42 t,153
2,07 4,0 t 4,095

r4,338,340,858
I4,387,548,571,{,{.294,024.8lt7

492,491,152,683 396,937,677.585

t.306.836,634,360 662,230371.199

3y12J2016
\ND

Ul20t6
VND

3lna20l6
VND

vl/2016
VND

399,300,6t9,5?5
t07 ,423 ,263 .U9

231,290,358,8t2
I,167,425,328

1,676,125.320
14,265,308,106

300.m0.000.000
33.832.034.038
53.885,061,,{36

rl

l

528,665.3t6.650 622.t74.879.614

(*) The non-lrade related amounts due to related panies were unsecured and inlerest fee and are payable
on demand.

Itt
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VietJet Aviation Joint Sto(k Compa[y and its subsidiaries
Notes to the consolidated frnanciel ststcments for the year ended 31 December 2016
(continued)

FormB09-DN/HN
(lssued under Circular No. 202n014m-BTC

dated 22 Decenber 20l1of the Ministr,- of Finance)

Terms and conditions of short-term borrowings were as follows:

Lendcrs
Annual 3lll2J20l6

Currency interest rate VND
lnt20t6

VND

Ho Chi Minh Ciry Developrnenl Joint Stock ComrErcial
Bank ("HDBank") - Headquarter (a)

Loan MD 2.4% - 55% 106,812,385,,143

Loan 2 USD 1.4/o t33,788,438,427

Vietnam Joinl Stock Commercial Bank for lndustry
and Trade ("Vietinbank") - Districl I I Branch (b)
Loan 3 VND 4.8% - 5.3%
Loan 4 USD 1.4% L6Vo

Joint Stock Commercial Bank Vietnam
("Vietcombank") - Ho Chi Minh City Branch (c)

Loan 5 VND 5% - 52%
Loan 6 USD 1.57o - 1.85%

Military ComfiErcial Joint Stock Bank (e)

Loan E VND
Loan 9 USD

340,862,342,t 63
682,060,978,753

338.059,374,846
r 3 r.551.003,8t 3

5% - 5.3%
5%

770,578,96t,t 6r
79 ,764,999,999

799,584,491,935

,199.967.032.083

128,315.09t.936 225.540,ffX),000

894,341,373,335

1 ,641 ,151,457,453
334,867,496, t06

Petrolirnex Croup Comrnercial Joint Stock BanI (e)

Loan 7 VND 5% -5.5% 11E,6E4,487,400 r48.932.876.010

Mariime ComnErcial Joint slock Bank (e)
Loan l0 USD 1.3% -25%

Bank for Inveslmenl and Development of Vietnam (e)

Loan IMD 5% 5.5Vc

Loan 12 USD 2.2Vc

An Binh CommercialJoint S(ock Bank (e)

Loan 13 USD 1.657c 433.497.690.959

I
\

ll
(

763, t8t,592,235
387,1t9,867,62'7

HSBC Bank (Vietnam) Ltd (e)
Loan 14 vND 3.5Ec - 4.7Ea 166,665,685,684

332,823,634,893 rt5,143,1r7,782

6,036,432.585.285 3.543.,{67,794,788

Tien Phong Commercial Joint Stock Bank (d)
Loan f5 USD 1.9?o - 35%

-10

I



Vieuet Aviation Joint Stock CompaDy and its subsidiaries
Notes to the consolidated financial st temctrls for the ye5r ended 3l December 2016
(contirued)

FormB09-DN/HN
(lssued under Circulor No. 2022014/t-l-BTC

dated 22 Decenbet 2014 of the Minist^^ of Finance)

lnt20t6
VND

Cash in banks (Nole 5)
Cash equivalents (Note 5)

'70.614,566,717

I 75,000.000.000

175,000,000,000 70.614,566,'71'7

As at 3l December 2016, borrowing I was secured by receivables which incurred from (he 6roup's
aircraft sales and purchases agrcement with Avation Plc, an aircrafts leasing company in future.

(b) Details of a\sets used as security for borrowing 3 and borrowing 4 were as follows

3r/t2l20t6
VND

UU20t6
VND

Inventories (Nole 9)
Cash in banks (Note 5)

137.910.296.755 t64.428.122.872
95.266.033.861

137.930,296,755 259.694.156.733

As at 3l December 2016, borrowing 3 and 4 were secured by receivables which incurred ftom the
Group s aircraft sales and purchases of A320 and A32l aircrafts delivered in June 2017 belwe€n the
Company and Goshawk Managernent (Ireland) Limited, an aircraft leasing company.

(c) Details of assets used as security forborrowing 5 and 6 were as follows

3yt2J20 t6
VNI)

vlt20l6
VND

Accounl\ receivable from cu\torrrs (Note 6) 377.055.901.869

As at 3l December 2016, bonowing 5 and 6 were secured by receivables which incurred from
Croup's aircraft sales turd purchases of A320 and 4321 aircrafts delivered in May and June 2017
between lhe Company and Cosha\,vk Managernent (Ireland) Limited, an aircraft lea\tng company.

(d) As at 3 I December 2016, Borrowing 15 was secured by receivables which incurred from the Group's
aircraft sales and purchases of A320 and A32 I aircrafts delivered in May 20 I 7 between the Company
and Goshawk Management (Ireland) Limiled, an aircraft leasing company-

^\

*
v

(e) Borrowing 7,8,9, 10. I I, 12, 13 and 14 were unsecured.

.ll

(a) Borrowing I and 2 from HDBank Headquarter, a related party, were secured by assets as follows:

)u1420t6
VND



Vieuet Aviation Joint Stock Company and its subsidiaries
Notes to the consolidated fina[cial statements for the year ended 31 December 2016
(continued)

Form B 09- DN/HN
(tssued under Circular No. 202/2014m-BTC

doted22 Decenber20l4 of the Ministry ofFinance)

(b) Inng-termborrowinSs

3 lU20l6
VND

l/u20l6
VND

Long-term bonowings
Repayable wilhin l2 months

160,794,559 ,644
(65,954,260,000)

Repayable after l2 months 694.840,?99 ,644

Terms and conditions of long-term borrowings were as follow

Annual interest Year of
Currency rate maturity

31fi2t2016
VNT'

t/t/2016
VNI)l,ender

Millitary
Commercial
Joint Stock Bank USD 3.63* 3.647o 2Ol7 -2028 760.'79q559,@

Principal outstanding as at 3l December 2016 is repayable in 2.1 equal semi-annual instalfixjnls of
USDL4 million each and a final instalment of USD1.5 million on 13 June 2028.

Detail of asse( used as security for the borrowings was as follows

3vta2orc
VND

vv20l6
VND

Aircraft no. A320 MSN 7167, VNA675 (Note 10) 888,585. t 7l,422

)

I

11



VietJet Aviation Joint Stock Company and its subsidiaries
Notes to the consolidated financial statements for the year e[ded 3l December 2016
(continued)

FoImBlR-DN/IIN
( I s sued unde r C i rcular No. 202/20 I 4m- BTC

dated 22 Decenber 2014 of the Ministh^ of Finance)

Provision for
maintenance

expenses
VND

Provision to
make good on
leased assets

VND
Total
VNI)

Opening balance
Provision made during the year

Unwinding diricount
Utilisation during the year

written-off during the year
Foreign exchange differences

Closing balance

230,268,r 18,728
61,816,749,558

9. t 86,6?4,391
(9,281,227,500)

3,974,055,34t,5 t 8

1,240,0E6,028,997
442,283,153.862

(t 17,3t6,866,789)
(358.627 .1 42.834t

21,063.624,867

4,915,553,224,444 291,990,315.177 5.207,543.539.621

Short-term
Long-term

| ,225 ,8t0,6t | .444
3,689,742,613,000

17,878,357,693
2?4.1I1.95?.484

I,243,688,969,I37
3,963,854.570,48.1

I

22. Deferred tax liabilities

Tolal defened (ax asse6

Defered tax liabilities:
Long-term prcpaid er(penses

Maintenance reserves of leased aircrafts
Unrealised foreign exchange gains

Nct deferred lax liabililies

4,91 5,553,224,444 29 t,990315.177 5.20?,543,539.621

31fi2J2016
VND

UU20t6
vNt)

526,553,777,181 398.603.446.358

Defened tax assets:

shon-term uneamed revenue
hovisions
Accrued expenses

2,368,124,035
520,154.353.962

3,43 | ,299,184

(296,989,479.t l2)
(300, 1 36,250,58 1 )
(l1.899,387,2t0)

(609.025.1 16.903) (430. t62.1 t 4.460)

(82.471.339,722\ (3t.558.668.102)Net dcferrcd tax liahilines

.13

21, Provisions

Movernents of provisions during the year were as follows:

3 ,7 43,7 87 ,222,790
1,178,269,279,439

433,096,479,47 |
(108,035,639,289)
(358,621 ,742,834)

27,063,624.867

250,270,000
391,405,514,t52

947,U2,2M

(238.932,12t,482)
( r 85.030.694.2 t7)

(6, t99.298,761)
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Vieuet Aviation Joint Stock Company ard its subsidiaries
Notes to the consolidated linancial staterDents for the year ended 31 December 2016
(continued)

FormB(D-DN/HN
(tssued under Circular No. 202/2014m-BTC

dated 22 Dectnber 2014 ofthe Ministry of Finance)

24, Share capital

The Company's authorised and issued share capital are:

3Utvmt6
Number of

shares

Ut/7016
Number of

sharesVND vNt)

Authorised/Issued share
capilal
Ordinary sharcs 300,000,000 3,000.m0,m0,000 145.000.000 1.450,000,000,000

All ordinary shares have a par value of vND10,000. Each share is entitled to one vote at meetings of
the Company. Shareholders are entitled to receive dividend as declared from lime to time. All
ordinary shares are ranked equally wilh regard to the Company's residual assets.

Subsequent to the end of the annual accounting period, the Company's authorised and issued share

capital increased from vND3,0o0,00o million to vNrD3,223,881 million.

Movements in sharc capital during lhe year were as follows:

Numb€r of
shares

145,000,000

2016

VIID

I,450,000,000,000

978,500,000,000

VND

800,000,000,000

200,m0,000,000

Number of
shares

97,850,000

80.000.000

20.000.000
,l'/

?,

50,000,0m 500,0m,m0,000 45,000,000 450,000.000,000

7,1s0,000 7r,500,000,000

ClosinB balance 300,000,000 3,000,000,000,000 145.000,000 t,450,000.000.000

Share divideruls issued during the year

The annual general meeting ofshareholders of the Company on 6 May 2016 resolved to issue ordinary
share for the existing shareholders from retained profits al the rate of 33 new shares for each 100
existing shares. The total value of the shares issued at par was VND478,500 million (2015:
VND200,000 million), equivalent to 47,850,000 new ordinary shares.

On | 7 November 201 6, the annual general rDeeting of shareholders approved the issuance of ordinary
shaies to existing shareholders from retained profits at lhe mte of a new share for each 5 existing
shares. The total value of shares issued at par was VND500,000 million equivalen! to 50,U)0,000
new ordinary shares.

45

Opening balance
Share dividends issued
during the year
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Shure issued duting the wat being offset against cash dividends

On 5 Seplember 2016, the annual general meeting of shareholders resolved an advance cash dividend
of VND500,000 million (2015: vND450,000 million). Shareholders aulhorised for the Company to
offset the cash dividends againstthe additional shares issued pursuanttothe resolution ofshareholders
on 2l Seprcmber 2016.

Shore issued durin9 the year by cash

On 6 May 2016, the annual general meeting of rhareholders resolved to issue 7,150,000 shares at par

to employees of the Company.

25. Dividends

The annual geneml rDeeting of shareholders of the Company on 6 May 2016 resolved to issue ordinary
shares to existing shareholders from retained profits a( the rale of33 new shares for each 100 existing
shares. The total value of shares issued at par was VND+78,500 million (2015: VND200,000 million),
equivalent to 47,850,000 new ordinary shares.

On 5 September 2016, the annual general rneeting of shareholders resolved an advance cash dividend
of VND500,000 million (20 | 5: VND450,000 million). Shareholders authorized for the Company (o

offset the cash dividends against the additional shares issued pursuant to the resol ution of shareholders

on 2l September 2016.

On l7 November 2016, the annual general rneeting of shareholders resolved to issue of ordinary
shares to existing shareholderc from retained profits at the mte of a new share for each 5 existing
shares. The total value of shares issued at par was VND500,000 million, equivalent to 50,000,000
new ordinary shares.

26. Off balance sheet items

(a) Lease commitmc[ts

The future minimum lease payments under non-cancellable operating leases were

3ll1212016
VNI)

ln12016
VND

(

I
l\

4,

E

\Within I year
Within2ro5years
More than 5 years

3.329.553.590.024
I 1,786,025.592,691
12,974,511 ,948,968

1,365,570,676,824
4,818,618,055, t97
2,593,230,085,091

28.090.157.131.683 8.?77.418.817.1 l2

{6
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(b) Foreign currency

rulu20l6
Original VND
curFency equivalent

UnitedSiateDollar("USD") 95,4.12,767 2.168,459,663,514

't/t/2016
Original
curTency

6,544,678

VND
equivalent

t46,537,458,0+6

(c) Capit&lcommitments

As at the reponing date, lhe Group had lhe following outstanding caPital coltunitmenls approved but
not provided for in the consolidated balance sheet:

3UtU20l6
VND

t/t/2016
vNI)

236.428,57 1 ,428462.500,000,000
3,825,000.m0,000

4.28 7.s00.000.000 236..128.5 7 I .42 8

*) In addition ro above commitrEnts, the Company also signed a general purchase agreernent and related
amendments with Airbus S.A.S to purchase 1 | 9 aircmfts and wilh Boeing Company to purchase lm
aircrafts. As at 31 December 2016, the Company has received 20 aircrafts, the remaining aircrafts

are scheduled to deliver to the Company from 2Ol7 lo 2023 .

Pursuant to the aircraft purchase agreemenls, the Company's commitnrnts as at 3l December 2016
in relation to pre{elivery payrnents for remaining aircrafls to be delivered (including engines) were

USD|,200 million (in respecr of Airbus aircrafts) and USDI,052 million (in respect of Boeing
aircrafts).

In addition, the Company has also signed a principle purchase agreement and related amendmenls
with CFM lntemational S.A to purchase 3 aircraft engines for replacement and with United
Technologies Corporation (Pra( & Whitney Division) to purchase 9 aircraft engines for replacement.

9
,!
c
I
(
l

,j

\

17

Approved and contracted (*)
Approved bul nol contracted
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27. Revenue from sales ofgoods and provision of services

2016
VND

2015
VND

Passenger (mnsPortation:
. Domestic routes
. Intemational routes
. Chaner flights and aircraft wel leases

8.616,255,112,294
E0r.9 r5.629.801

2.7 I 9.886.832.505

6,124,682,633,020
48t,252.164,219

I ,336,803,28 1 ,35 3

Ancillary revenue
Aircraft dry leases

Other revenue
Sales of aircraf(s

3.55 2.923.83 r .576
56,914,200,000

139.450.52t.121
I 1.581.949.450.340

2,414,731 ,561 ,'t t6
56.800.800.m0
4,990,079.544

E,766,2 r 2,400,000

r 2, r 68,058,234,600 8.542.738,078,592

27.499,296,231.637 r 9,845,478,919,852

27,499,296,231,617 19,845,478,9t9,852

In which:
Total revenue from aviation services
Sales of aircmfts

15,91't ,346,787,297
I I,5E I,949,450,340

I I ,079,266.5 19,85 2

E,766,2 I 2,,100,000

I
I'l,l
rlll

E

2

:1lJ



Viedet Aviation Joint Saock Company and its subsidiaries
Notes to the coDsolidaaed firancial slatements lor the year ended 3l December 2016
(continued)

FoImB09-DN/HN
(lssued undet Cir&lar No. 202/2014/TI-BTC

dated 22 Decenber 2014 of rhe Mini:rn of Finance)

28. Cost of sales

2016
VND

2015
VND

Grcuod operation expnses
Flight opemtion expenses

T€chnical expenses
safety. s€curity, quality and assurance expenses

Cargo expenses

Depreciation and arDolisation
Otherexpenses
Cosl of ancrafts sold

29. Financial income

lnlerest incorne
Realised foreign exchange gains
Unrealised foreign exchange gains

Dividend incorne
Inconre from investments in business ccopemtion
contracts and corporate bonds
Gains on drsposals ofa rubsidiarl and an associate
Others

I .123,5 17.65 I .?ti I

I 0,866,8 87,02 I ,349
737,044,632,26\)

20,575,056.630
84,883,338,m7

668,100.803,990
41,r20,606,588

10,055.330,283,95 |

761.411,142,496
7,517.025,723,355

566,201,538,790
7,424,168.69a

72,368,868,001
53t.133,241,849

26,141,372,U)3
It.247,773.138.09t

ln which:
To(al cost of aviation services
Cost of aircralts sold

13,542,129 ,1 t0,@5
I 0,055,330,2E3,95 I

9 ,487 ,767 ,257 ,682
8,247,773,138,091

23,597,.+59,394.556 17,735.540,395.773

23,597,459,394.556 17,735.540,195.773

2016
VND

2015
VND

55,494,512,525
37,428,630,925
50,494,265 ,652

1 , r 80,266,000

t 4.959,719,738
86,907,900,041

3r,807,087,556
19,634,366,469

367,692,86358,665,034

1,t4,656,140.136 t53.6',76,796.661

.19
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-10. l'inancial expenses

2016
VND

:015
\'\l)

Unwinding discount of provisions
Interesl expense
Realised foreign exchange losses
Unrealised foreign exchange losses

31. Selling expenses

Sales expenses
Advertising and rnarketing expens€s
Staff costs
Depreciation and arnonisation
Others

32, General and administration expenses

slaff costs
Rental expenses
Depreciation and amorrisation
lnsurance expenses
Others

442,?83,t 53 ,E62
180,732.739.883
30,932,661,21I

272.908,36t ,170
129.699 ,27 4,892
I 18.715,21 1 ,802
40,t84,427,061

653,948,554.956 56t,567.340,925

2016
VND

20t5
VNI)

237 ,253 ,896,663
219,120,948,284

57 ,327 ,18/,91I
379,58E,E87

3,708.713.75 t

t26.505,861,7t I

t37,t60,2t6,170
49,O7 4,432,025

469.982.451
4,633,930.625

517.790.332.496 317.8,14.423.588

2016
VND

!l
ril

tr
lll

I(
81.805,573,809
t1 ,887 ,21 I ,429
3,00t,448,20t

44,1U,246
86,062,67 1 ,891

76,369,251,406
15,290,906,072
4,416,999 ,795

49,275,814
to'7 ,227,482,845

j

t
c

I

50

2015
VND

188,801,029,582 203,353,9t5,992
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33. Trading and business costs by element

2016 2015
VND VND

Cost of purchasing aircrafts
Fuel costs included in cost of sales

Labour costs and staff costs

Depreciation and amortisation
Outside services
Otherexpenses

34. Income tax

(a) Recognised in the consolidated statement of income

Cunent trx expense

Curent year

Deferred tax expens€/( benefit)

Origination and reversal temporary differences

Income tax expense/(benefit)

I 0.055,330,283,95 I
5,369, 109,087,35 E

| ,736,737,890,476
45,873,196,847

6.251.281 ,71 5,262
843,7 18,522,7 40

8,247 ,773.138,091
4,r47,6r 1,501,9E8
1,149,606.678,967

10,165,032,533
3,3 1 3,885.273,437

796,876,820,?83

2016
VND

r56,246,350,074

50,9t2,671,620 (2,149,186,431)

207.159.021.694 {2.r.19.1rJ6..11t)

l

I

)

il

I

5l

2015
VND
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(b) Reconciliation of effective tax rate

2016
VND

2015
VND

hofil before tax

Tax at the Company's tax mte
Effect of difference ta( rates applied for subsidiaries
Effect of change in tax rate
Non{eductible expenses
Deferred tax liabilities not r€cognised
Tax incentives

2,703.1 46,W,623 t,168,482,527,232

540,629 ,212,925
(3O5.233.872,706)

575,054,880
E9,E92,060,006

( r 18,703,433,4 )

233,696,505,446
( | 03.640.918,362)

(3 r,s58,668,102)
r,503,755,878
(239j62,8@\

( r 0r,910,298,482)

107,159.02t.694 (2,149.186.43t)

(c) Applicable tax rates

(i) Companies incorporaled in Vielnom

VietJet Aviation Joint Sto& Conpan\

For public ranspon passengers and cargo aircraft activities. under the terms ofcurrcnt tax regulations
and lncome Tax law, the Company has an obligation lo pay the govemment incorn€ tax at the rate of
20% of tiuable profits for the first l0 years smning from the first year of opration and al usual incorne
tax rate for the succeeding years. However, the current tax regulations allow the Company to be
exempt from income lax for 2 years slaning from the first year it generates ataxable profit andentitled
to a 50% reduction in incooE tax for the 3 succeeding years.

For other activities. under the terms of currenl lax regulalions and Income Tax Law, the Company
has an obligation to pay the government income tax at usual income tax rate.

The usual income lax rate applicable (o the Company before any incentives is 207c of taxable profit
( lll/2016: 221c1.

Vieiet Ai Caryo Joint StoL'k Company

Under the terrns of current tax regulations and Income Tax Law, Vietjet Air Cargo Joint Stock
Company has an obligations to pay the govemment income tax at the mte 20% of taxable profits
(2015 22E \.

!

(
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(ii) Companies incorporared in Bitish Virgin Islands

Vi?tjet Air IVB No. I Linited vd Vielet Air IVB No. Il Linited

There are no taxes on income or gains in lhe British Virgin Islands. Accordingly, no provision for
British Virgin Islands income taxes is included in these consolidated financial staternents.

(iii) Company incorporated in Singapore

Vieiet Ab Singapore Pte. Itd.

Vieljet Air Singapore Re. Lrd. has aD obligation to pay the govemrnent incorne tax at the late of 17%
of taxable profits.

(iv) Compan! incorporated in lreltnd

Vietjet At lrcland No. I Umited

For trading activities, Vietjet Air keland No. I Limited has an obligation to pay the govemment
income tax at the ra(e of 12.57. of taxable profits.

35. Basic earnings per share

The calculation of basic emnings per share for the year ended 3l December 2016 was based on the
profit attributable to ordinary shareholders of the Company and a weigh(ed average number of
ordinary shares outstanding of260,329,17E (2015: 198,589.?26 shares), calculated as follows:

{a) Net profit attributable to ordinar) shareholders

2016
VND

2015
VND

Nel pro6l attributable lo ordinary shareholders 2,495,640,185,684 1,170,253,353,846

,
\

rl

I

I

I
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lssued ordinary shares at the beginning offte year

Effect of share dividendr issued in 2016
Effect of share dividends issued in 2015

Effect of shzues issued during the year

80.000.000
97,850,000
20.000,000

'739,726

Shareholders with signilicrnt influeDce
Borowing from HDBank
Interesl expense
Loan to a shareholder
Interest income
Service rendered
Consultancy fees
Term deposits

Other related parties
Income from investnrents in corporate bonds
Revenue from service rendered
Proceeds from business co-op€ration contracls

t45,000,000
97,850,000

Tmnsaction value
2016 20t5
VND VND

7 58,122,469,930
5.960,E7E,899

414,042.387, | 38
62,7 58,730,595
60,000,000,000

120,t9t,442.366
56,800,800,000

r0,663,536,965
47.478.830.795
4,379.t00.m0

I , I 80,000.000,000

1,123. t 80,663,833
23,386,7r 8,r 98
30,000,000,000
25, t 50,61I,112

3,871.800.200
4,218,000,m0

t7.419,t18

weighted average number of ordinary shares 260.329.178 198,589.726

36. Signilicant transactions with relat€d parties

In addition to related pany balances disclos€d in other notes to the consolidated financial statefiEnts.
the Group had the followinS significant tsansactions with relaled parties during the year:

13,r09,179,578 )2,778.015,334
1l

I9.000.000,000

300.000,000,000

r4,84r,666,667
265.998,900
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(b) Weighted average number of ordinary shares

Number of shares
2016 2015

Associates
Expenses paid on behalf
Service rendered
Capital contribution

Executive member of lhe Board ofManagement
and the Board of Directors
Salary and compensations

,
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37. Non-cash investing and financing activities

2016
VND

2015
VND

978.500.000.000
500.000,000,000

200.000,0m,000
450,000,000.000

3,400,000,000

Share dividends
Cash dividends offse! against sharcs issued

Proceeds from disposal of a $ubsidiary not yet received

30 March 2017
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